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Higher rates of SDLT for purchases of additional properties
Transactions involving Trusts

Is the purchaser acting as trustee of a
settlement and under the terms of the
settlement, a beneficiary will be entitled
to occupy the dwelling/dwellings for life
or income in respect of the
dwelling/dwellings?

Is the purchaser acting as trustee of a
bare trust and the subject matter of the
transaction consists of a term of years
absolute in a dwelling?

[
The beneficiary, as opposed to the
trustees, is to be treated as
the purchaser.

v

4

Condition A: Is the chargeable

Refer to Individuals — Single or Multiple consideration £40,000 or more?

Dwelling Transactions

R4
Yes
See Note 1

Condition B: Is the dwelling subject to
Higher rates a lease which has more than 21 years
do not apply to run on the date of purchase?
See Notes 2 & 3

Rate paid on portion of
Purchase price of property price within each band

Up to £125,000 3% (0%) :

Higher rates Higher rates
Over £125,000 and up to £250,000 5% (2%) do apply do not apply
Over £250,000 and up to £925,000 8% (5%)
Over £950,000 and up to £1,500,000 13% (10%

Over £1,500,000 15% (12%)




Notes

1. The £40,000 is not an allowance or a 0% tax band, if the
chargeable consideration is equal to or more than £40,000
then the relevant higher rates apply to the whole chargeable
consideration.

2. A purchase of a freehold or leasehold interest that is subject
to a lease with more than 21 years remaining will not be
chargeable at higher rates.

3. Cases involving lease extensions will require consideration.
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